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Subcontracting

1 Purpose

The MM Subcontracting process involves sending raw components to a vendor for specific manufacturing processes and receiving the value-added finished
material back into inventory.

A subcontract purchase order is generated. The consumption of sent components is recorded upon receipt of the value-added finished material. The vendor
sends the invoice for the services provided which is paid during the normal payment cycle.

Prerequisites
The user department is to subcontract its material specially T/F which IESCO TRW cannot repair.
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1.1.1 Process Steps

1.1.1.1Creating Subcontract Order

Use

This activity creates a Subcontracting Purchase Order.

Procedure

1. Open “Create Purchase Order Advance” App. from Fiori Launchpad.

2. On the Initial screen, make the following entries and choose Enter:

Field name Description User action and values Comment
PO type As per requirement For example: IPO7 IESCO Subcontracting
Purchasing As per requirement For example: 1000

Organization

Purchasing Group

As per requirement

For example: 052

Company Code

Vendor

As per requirement

As per requirement

For example: 1000
For example: 10000000 PEL

3. Onthe item line, make the following entries:

Field name

Item Category

Description User action and values
L

Comment

Always use L in subctracting process

Material

As per requirement

For example: 10133
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Quantity As per requirement For example: 1
Plant As per requirement For example: 200
Net Price As per requirement For example: 80000
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| IESCO Subcontracting o I Vendor
ieader

Matenal Short Text

|

Create Purchase Order

Create Purchase Order

Back !ﬁ: | cancet System 7| | Document Overview On | create | | other Purchase OI’CIEF_: Check | Display Messagesg Print Preview iMessages
S o PaERES 1y f 1 I I 1) 1] 1

100 KVA Transformer (...

I 10000000 Pak Elektron Limited I

Doc. Date 22.04.2018

Curr Per oPU

PO Quuantit OUn C Deliv. Date Met Price

PKR

Mail Group Plnt

TIF REC &...

PKR
PKR
PKER

iz [@]e]&] [a]=] [=[=]7]7

tem [10] 10133 |, 100 KVA Transfermer (REC)

M aterial Data QuantitiesN\WVeights Delivery Schedule

Waterial group 88000 &P IUID-Relevant
Supplier Mat. Ho.

Supplier Subrange

3atch ' |_[|_|

Delivery

| Default Values Addl Planning

S

Invoice Conditions Account Assignment Texis Delivery Address Confirmatiogs gotrol
Revision level
EANUPC | - !Explode BOM
Supplier Baich |~| InfolUpdate

Commndie Code

Retail
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4. Maintain the data in component button of material tab at item detail level for those raw materials that will be sent to vendor.

Field name Description

User action and values

Comments

Material (Item Overview)

As per requirement

For example: 10138

Quantity (Item Overview)

As per requirement

For example: 1

2 < & SAP Processing Components: Collective Ent

SAD
™
|-I'-Eé11u N
Material 10133
100 KVA Transformer (REC)
Plant 200
Quantity 1.000

Component Overview

7 Material

10138

5. Choose Enter.

Release Date

Delivery date

Description

100 KVA Transformer (Repaira...

Q|

Processing Components: Collective Entry

1 :.E!;u:-k-i Exm :.Cancel.i iSystem v :Cumpnnem- wenf-i:m':-i iDetaiIed entrg.-'i

20.04. 2018

22.04.2018

Requirement gty U... Q.. Plant Pro... Supply Area

—Ca i
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6. Choose Save. Record the PO number for using it in stock transfer to vendor step.

Result
The PO is created: 7700000012

1.1.1.2Print Purchase Order

Use
This procedure explains the steps for Purchase Order printing.

Procedure
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1. Open “Print Purchase Order” App. from Fiori Launchpad.

2. Enter Purchase Order Number in Document Number.

& < @ SAP

S And
e

| Menu v | Save as Variant . :Eiacb:_; E:fltI _Gaﬂcel_f :S_ys!em v

Purchasing Document Data

Document Mumber 7300000008 to
Supplier o
Purchasing Organization to
Purchasing Group to
Document Type to
Document Date to
3. Press Execute.
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8 ¢ & SAP Message Ouiput

w Message Output

1! iLasE Column| Sortin Ascending Orderi | Sortin Descending Order | | Select Al | Deselect Al ! : Set Fitr| | Current Layuuli it

\Wenu | |Back| |Ext| |Cancel| |System /| |First Column | | Column Lefl | Calumn Righ

.
Purch.Doc. Vendor  Name 1 PGr Doc. Date
Msg. Lng Partner  Role Created On Time  Time N User Name  Output Device Name  Fax number Chng.
B
7300000008 10000016 ZKE Construction 030 22.04.2018
ZNEU EN 10000016 LF 22.04,2018 23:00:07 3 M-02 LPOL
B

4. Tick the PO Line and press “Display Message”. At next screen, tick Print Now and press Print Preview.
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SAP GUI for HTML

Marbrad froon Caonde Allavsnmaconde

Print bt
E 1
Cutpul Device LPOA Beizpieldrucker. Mit SPAD anpass
| Page selection
|
- Spool Request
|
1 MName SMART LPO1 |MM-0&
1 Title
Authorization
Spool Control Mumber of Copies
=] Print Now Number 1
~+| Delete After Oufput Group (1-1-1,2-2-2.3-3-3 ...}
Mew Spool Regquest
Close Spool Reguest Cover Page Settings
Spool Retenfion & Day(s) SAP cover page Do Mot Print R
Storage Mode Print only L Recipenl
Depariment

Print preview
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2 ¢ & SAP Print Preview of P01

SAP Print P-evisw of LP01

| Menu | Back| |Exil| _.Ca'lue.l_ System |

OFFICE OF THE MANAGER IESCO
(Material Management)
IESCO, Islamabad
Tel: Ext:, Fax No.
PURCHASE ORDER

2.0. No. 7300000008 Dated. 22.04 2018

10000016

Comaazy

SUBJECT:
Reference:

IESCO 15 pleasec 1o place "PURCEASE ORDER" for tae supply of uncer noted matenal at the rates mentioned
aereunder, subject to the general conditions of the contract for purchas:, WAPDA purckase proczdure daied 12.08.1984 {amended
o-date] end special cenditiors lad down in this purchase order:

A, DESCRIPTION OF STORES.

Itm|  Mat. ) Quartity Value wic G5T (%)

Code GST

1 Corstrictica g 11 g 1.00% L, 254.00) o 0.0 40 &)
Tota I_I IME THOUSAND

+

g b DS4(200) [B- achana-2
5. Press Print button to send print to printer
Result
Purchase Order print will be done.
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1.1.1.3Stock Transfer to Vendor

1. Open “Post Goods Movement” App. from Fiori Launchpad.

2. Onthe initial screen, ensure that in the top left corner of the screen, the first field shows Transfer Posting and the second field shows Purchase order. In the
field in the top right corner, enter movement type 541and choose Enter.

3. Onthe General tab page of the Header Data, choose Collective Slip from drop down and then select the checkbox Print via Output Control.

4. On the Initial Screen of Post Goods Movement Enter following.

Field name Description | User action and values | Comments
Purchase Order As per requirement 7700000012
Storage Location As per requirement 201
Serial No. As per requirement SKP000000000000002
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- Transfer Posting Purchase Order 7700000012 - MM-02

Transfer Posting Purchase QOrder 7700000012 - MM-02

1+  Lgesdd |Back | |Exit| |Cancel | | System ~-| |Hide Overview | |Restart| |Hold | |Check| |Post| | Help |
: [=la | s
| -2 fpam iy = — o | ;Q | ii Gl whse to subc.stck e
| | General gz, Ly
Document Date 22.04,. 2018 Material Slip
Posting Date 22.04.2018 Doc. Header Text
= o Collestiue Slin GR/GI Slip Mo

Transfer Posting Material Caantity Where Partner Serial Mumbers Addtional Line

From

Material 100 KWVA Transformer (Repairable)

100 KWVA Transformer (Repairable)

———r ‘= = (=]
Plant IESCO RS Rawalpindi | 200 LGGG-FG-W’ ==
Stor. loc. it M s Ll 20T
Spec.Stock O | Parts prov. vendor
Pak Elekiron Limited pilafo]ulniule]v]
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5. Transfer Posting tab will show copied data from purchase order document.

6. Also maintain any other required data.

7. Select the Items OK checkbox and press Save button.

Result
The stock transfer document is created: 4900000350

1.1.1.4Receiving Goods from Subcontracting PO

Use

The vendor delivers the manufactured products and GR is to be posted for them in the system.

Procedure
1. Open “Post Goods Receipt” App. from Fiori Launchpad.

2. Select Goods Receipt and reference Purchase Order in the two list boxes on top of the screen.

3. On the Initial Screen of Post Goods Movement Enter following.

Field name Description | User action and values | Comments

Purchase Order As per requirement 7700000012

Storage Location As per requirement 201

Serial No. As per requirement SKP000000000000002
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D Goods Receipt Purchase Order 7700000012 - MM-02
Goods Receipt Purchase Order 7700000012 - MM-02

' Back | i_Ein | ! Cancel . | System v! | Hide C-v&rvjew! | R&start! | Haold | ECh&ckl i F’ost% | Help_é

‘
I S -
SOOOE TeLaoT oo o IQ: | & | i
= | General Vendol 22 Additignal Header
Document Daie 22.04.2018 Delivery Mote Vendor
Posting Date 22.04.2018 Bill of Lading HeaderText
= Collective Shp - GR/GI Slip Mo.
Line Tz  Mat. Short Text Qty in UnE EUn SLoc
[ 1 | >3 100 KVA Transformer (REC) 5 EA  Rwp Cir St/Alloc
T | B P
=} Contents | (= | !@I El |

Material Cuantity Where
"|:|I Serial Mumber I
SKPOOO0OD00C0000. .

Ial ?l | T Delete I

Purchase Crder Data

Senal Mumbers

Pariner Account Assignment

GR goods receipl

Pak Elekiron Limited

Profit. Center

10200

Addtional Line

WIP Batch

®

Batch

101

wal
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4. On the bottomof the screen, select the ltem OK checkbox and choose Post.

Result
Goods receipt is posted: 5000000320
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1.1.1.5Print Goods Received Note

Use
This procedure explains the Goods Received Note Printing.

Procedure
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1. Open “Output Material Documents” App. from Fiori Launchpad.

2. Enter Material Document Number and press Execute.

& < @ SAP

SAD4
i’

||':.'!E!11IJ v' | Save as 1«.fariarvul...-i i.Eacb:.i EXITI !Canceﬂ | System x;n Execulel@

Messages
Cutlput Type
Transmission Medium
Sort Order o1

Processing Mode 1

Goods Movements

Material Document Year 2018
Material Document EDDDDDDE‘.lﬂI
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3. Tick line item as OK and press Print Preview.

& < & SAP

|I".1enu v. |Back§ |ﬁ. |Ganc‘.-.=.|| iSj,"slem v| iPmcess||| Print prew’eqi |E| |E

o E| | B & 5

Mat. Doc. Item Out. Med Material Descr.

B | B ™3

| & & & P

4. Press Print Preview.

= | &
Plint SLec
& | (&=

1 FWEl1 1 10123 Meter Wire 200 203

| &
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SAP GUI for HTML

Machrad froon Mande Allavsnmaondo

Print *
E 1
3 Cutpul Device =t Beizpieldrucker. Mit SPAD anpass E
: Page selection
J
- Spool Request
a Name SMART LFD1 |MM-D6
1 Title
Authorization
Spool Control MNumber of Copies
I~] Print Now Number 1
| Delete After Output Group (1-1-1.2-2-23-3-3 ...}
Mew Spool Request
Close Spool Reguest Cover Page Settings
Spool Retenfion 8 Day(s) SAP cover page Do Mot Print et
Storage Mode Print only b Recipient
Depariment
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5. Press Print Button and on the next screen press print.

Print Preview of LP0O1

| Syslem ~~

| : ISLAMABAD ELECTRIC SUPPLY COMPANY

Print Preview of LPO1

Goods Recieved Note
Purchase Order 7100000178 Date 20.04.2018 GRN No. 5000000318 Date | 20.04.2018
| Agresment No. Date Vender Code 10000000 Pak Elektron Limited
Store Name: 200 | IESCO RS Rawalpindi Additional Note
S.No | Stock Item Description Unit Total Recelved Storage Location Vender Value Remarks
Code P.O. Gty Qty. (Ex. Tax)
10123 B 1.00 1.00 | 203 BE Fwp Open Yard 2, 000.00
Total 2,000.00
Result

Goods Receipt Note Print is Done.
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1.1.1.6Invoice Receipt from Subcontracting PO

Use

The invoice verification is done here.

Procedure

1. Open “Create Supplier Invoice Advance” App. from Fiori Launchpad.

2. If adialog box appears, enter Company Code 1000, select the Basic data sub-screen and make the following entries:

Field name Description | User action and values Comment

Transaction Invoice

Invoice date Date of the invoice (for 22.04.2018
example, today)

Amount Invoice (overall) amount (incl. 80,000.00
Tax) or (without tax)

Calculate tax Mark the flag “X”

3. Goto the tab strip “PO reference” and make the following entries:

Field name Description User action and values Comment

Purchase Relevant Purchase Order 7700000012

Order/Scheduling Number

agreement

Choose Enter to get the PO data in the Item screen. Make sure that all relevant PO data is listed in the Iltem screen.
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Enter Incoming Invoice: Company Code 1000

i Enter Incoming Invoice: Company Code 1000
| Menu v' | 1 — i Back | |ﬁ| : Cancel | ! System vl I Show PO Structure | iShow Worklist : | Other Invoice Document : | Hold |
Transaction loucice o (& ] Balance a.o00 p
El
Basic Data  Pa Tax  Withholding tax  Amount splif  Contacts > . Supplier 0010000000
Invoice date 22.04.2018 Reference i Pak Elekiron Limited
Pasting Date Walton Road
Amount g o I PER | Calculate Tax 45000 LAHORE
Tax Amount . V0 (Zero Rated) s PAKISTAN
Text . I:_
Paymt terms Due immediately |E|
Baseline Date 22.04.2018 Bank acct 5231111
Company Code 1000 IESCO Islamabad Askan Commercial Bank Limited, JHELUM
Lot Mo
| |
PO Reference GiL Account Material
Purchase OrderfScheduling Agreement e | o | Goods/zervice items
Layout All information
T Item Amount Cluantity O - Purchase o .. Item PO Text Tax... M.
] L 80, 000.00 1 EA 77000000 10 i)

100 KVA Transformer (REC)
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3. Choose Simulate to simulate the invoice values. A dialog boxSimulate Document in Document currencyappears. Check that the balance has the amount 0
and choose Back.

4. Yellow messages are warnings and Red messages are show stoppers. Fix red messages and choose Post to save the transaction. A message appears that
will confirm posting and also advise if it is blocked for payment.

Result
The invoice is booked: 5100000126
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